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Welcome to This Week's Asia on the Horizon 
We have just left the first month of 2025, and already, the year is shaping up to be a 
defining period for geopolitics, technology, and security in the Asia-Pacific. As tensions 
mount and strategic realignments continue, this week's edition of Asia on the Horizon 
brings you key developments that underscore the region’s growing importance on the 
global stage. 

This issue explores China’s DeepSeek AI breakthrough, which has sent shockwaves 
through global financial markets and intensified the U.S.-China tech rivalry. The U.S. 
Navy’s ban on DeepSeek AI over security concerns further highlights the strategic 
implications of China’s rapid technological advancements. Meanwhile, President 
Trump’s latest round of tariffs on Chinese goods has escalated trade tensions, 
prompting Beijing to vow countermeasures and seek recourse through the WTO. 

Beyond economic and technological competition, France’s growing strategic 
engagement in the Indo-Pacific is demonstrated through the La Pérouse 25 naval 
exercises, reinforcing multilateral cooperation on maritime security. In South Korea, 
impeached President Yoon Suk Yeol’s legal battle intensifies as his legal team moves to 
recuse key judges overseeing his case. Meanwhile, a rare diplomatic breakthrough 
between India and China sees the resumption of direct commercial flights for the first 
time in five years, signaling an effort to stabilize relations. 

On the cultural front, China’s Lunar New Year celebrations usher in the Year of the 
Green Wooden Snake, symbolizing renewal and prosperity. The infographic of the 
week takes a closer look at DeepSeek’s disruptive impact on AI economics, while the 
map of the week visualizes the latest PLA military activities around Taiwan, 
underscoring Beijing’s continued pressure on the island. 

From trade wars to AI competition, from naval exercises to diplomatic engagements, 
this week’s coverage provides a comprehensive analysis of the shifting dynamics in the 
Asia-Pacific. Stay with us as we break down these critical developments shaping the 
future of the region. 
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1. KEY DEVELOPMENTS 

China's DeepSeek AI Shakes Global Tech Markets 

The rapid emergence of China's DeepSeek AI has triggered turbulence in global 
financial markets, particularly among European and U.S. tech stocks. DeepSeek, a low-
cost AI model developed by a Chinese startup, has raised concerns about the 
sustainability of high-capital investments in artificial intelligence infrastructure. 
European technology stocks plummeted as investors recalibrated their expectations 
for AI profitability, fearing that DeepSeek’s cost-effective approach could disrupt the 
market dynamics dominated by high-expense Western firms. The pan-European STOXX 
600 fell 0.8%, while European tech stocks dropped 3.4%, marking their steepest decline 
since October. Major semiconductor and AI hardware firms, including ASML and ASM 
International, saw sharp losses, with share prices falling 7% and 12%, respectively. The 
market reaction highlights broader anxieties about the scalability of AI models and 
whether Western firms’ heavy capital expenditure in AI infrastructure is still justified. 

Beyond stock market volatility, DeepSeek's technological breakthrough has introduced 
strategic concerns regarding the balance of AI power between China and the West. 
Unlike its U.S. rivals, which have spent billions developing proprietary AI models, 
DeepSeek claims to have trained its AI system for a mere $6 million—an assertion that, 
if accurate, could significantly alter AI economics. The AI industry has long operated on 
the assumption that advanced AI requires increasingly vast computing power and high-
performance semiconductor chips. DeepSeek’s success challenges this notion, 
potentially undermining the economic rationale behind the massive AI infrastructure 
investments in the U.S. and Europe. The geopolitical dimension of this development is 
also significant, as DeepSeek’s rise comes at a time when the U.S. is tightening 
restrictions on Chinese access to advanced AI chips. However, DeepSeek’s ability to 
innovate despite these constraints raises questions about the effectiveness of Western 

sanctions and export controls, particularly as Beijing pushes for AI self-sufficiency. 

U.S. Navy Bans DeepSeek Over Security and Ethical Concerns 

The U.S. Navy has officially prohibited its personnel from using the Chinese AI model 
DeepSeek, citing significant security and ethical risks. In an internal memo distributed 
to all operational units, the Navy warned against downloading, installing, or engaging 
with DeepSeek in any capacity, reinforcing concerns over potential data security 
breaches and foreign influence. This decision comes as DeepSeek’s latest AI model, R1, 
has surged in popularity, quickly becoming the most downloaded free app in the U.S. 
and drawing comparisons to OpenAI’s ChatGPT. The U.S. Navy’s move aligns with 
broader concerns within the U.S. government, with the National Security Council now 
reviewing DeepSeek’s implications for national security. Amid mounting scrutiny, the 
Biden-era restrictions on AI chip exports to China remain in place, with experts warning 
that DeepSeek’s rapid rise could indicate loopholes in U.S. export control policies. 
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The DeepSeek controversy has also sent shockwaves through financial markets, with 
shares of AI chipmakers like Nvidia and Broadcom plummeting by 17%, wiping out 
nearly $800 billion in market capitalization. President Donald Trump, addressing the 
issue, labeled DeepSeek’s emergence as a “wake-up call” for U.S. tech companies and 
reiterated his administration’s commitment to maintaining American dominance in AI 
innovation. Lawmakers, including Rep. John Moolenaar, have called for stronger export 
controls on AI technologies critical to DeepSeek’s infrastructure, highlighting concerns 
over the app’s potential misuse for cyber espionage and misinformation campaigns. 
Additionally, cybersecurity experts warn that DeepSeek's privacy policies, which store 
user data on servers in mainland China, could present a major risk for Western users, 
fueling further speculation about possible government intervention. With the U.S. 
ramping up its AI strategy and regulatory efforts, the DeepSeek case underscores the 
intensifying global competition for technological supremacy between Washington and 
Beijing. 

Microsoft Revives Talks to Acquire TikTok Amid Renewed U.S. 
Pressure 

U.S. President Donald Trump confirmed on Monday that Microsoft is once again in 
discussions to acquire TikTok, reigniting a national security debate over the Chinese-
owned social media giant. The news follows the implementation of a law requiring 
ByteDance, TikTok’s parent company, to divest its U.S. operations or face a nationwide 
ban. While Microsoft has declined to comment on the reported talks, Trump stated 
that he hopes for a competitive bidding process, further hinting at potential interest 
from other buyers. The president also delayed enforcement of the divestment order 
by 75 days through an executive order, signaling that negotiations could extend into 
the coming months. With TikTok boasting 170 million American users, any acquisition 
deal would have significant implications for U.S. tech dominance and digital privacy 
regulations. 

This is not the first time Microsoft has pursued TikTok. In 2020, during Trump's first 
administration, the tech giant briefly emerged as a leading contender to acquire the 
platform before talks collapsed due to shifting political dynamics. Microsoft CEO Satya 
Nadella later described the process as "the strangest thing I've ever worked on," 
referring to the unclear requirements imposed by the U.S. government at the time. 
Now, with a renewed divestment push under Trump's second term, the situation 
mirrors past efforts to separate TikTok from its Chinese ownership. Other potential 
buyers have surfaced, including AI startup Perplexity AI, which has proposed a merger 
that would grant the U.S. government a significant stake in the new entity. Meanwhile, 
Elon Musk has been mentioned as a possible contender, though he has yet to publicly 
express interest. As negotiations unfold, the fate of TikTok remains uncertain, with 
broader implications for U.S.-China tech tensions and regulatory scrutiny over foreign-
owned digital platforms. 
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India and China Agree to Resume Direct Flights After Five-Year 
Suspension 

In a significant step toward mending strained bilateral ties, India and China have agreed 
to resume direct commercial flights for the first time in five years. The suspension, 
initially imposed due to COVID-19 restrictions in early 2020, was prolonged by 
heightened political and military tensions following deadly border clashes in the 
Galwan Valley. The breakthrough was announced after Indian Foreign Secretary 
Vikram Misri met with Chinese Foreign Minister Wang Yi in Beijing, where both sides 
reached a consensus “in principle” to reinstate air travel. While specific operational 
details are yet to be finalized, the move signals a broader effort by both countries to 
restore functional diplomatic and economic engagement. Additionally, Beijing 
confirmed that Indian pilgrims would once again be allowed access to the sacred 
Mount Kailash and Lake Mansarovar in Tibet, a step toward reviving people-to-people 

exchanges between the two Asian giants. 

Beyond the restoration of air connectivity, the decision comes against the backdrop of 
incremental diplomatic efforts to de-escalate military tensions along the contested 
Himalayan border. The resumption of flights follows last October’s high-level meeting 
between Chinese President Xi Jinping and Indian Prime Minister Narendra Modi at the 
BRICS summit, where both sides agreed on limited military disengagement. While this 
latest development indicates a thaw in relations, challenges remain, particularly in the 
economic and security spheres. India’s previous clampdown on Chinese investments 
and technology firms, along with Beijing’s strategic infrastructure developments near 
disputed border areas, continue to fuel distrust. Nevertheless, the decision to restore 
direct flights and facilitate religious pilgrimages represents a pragmatic step toward 
normalizing engagement, which could pave the way for broader discussions on trade, 
security, and regional stability. 

China Welcomes the Year of the Green Wooden Snake with Global 
Festivities 

The Chinese New Year 2025, also known as the Spring Festival, officially begins on 
January 29, ushering in the Year of the Green Wooden Snake. The 15-day celebration, 
culminating in the Lantern Festival on February 12, is deeply rooted in cultural 
traditions and symbolic customs aimed at ensuring prosperity, health, and good 
fortune. Families across China and beyond have begun extensive preparations, from 
deep-cleaning homes to warding off bad luck, to decorating with red lanterns and 
couplets symbolizing happiness and wealth. Traditional reunion dinners will take 
center stage on New Year's Eve, featuring symbolic dishes such as fish for abundance 
and dumplings representing prosperity. Cultural festivities, including dragon and lion 
dances, firecrackers, and red envelope exchanges, will reinforce themes of renewal, 
unity, and prosperity. 

This year's Spring Festival carries added significance, as it marks the first celebration 
since the Chinese New Year was inscribed on UNESCO's Representative List of the 
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Intangible Cultural Heritage of Humanity. The recognition highlights the festival’s deep 
historical and cultural impact, not only within China but across the global Chinese 
diaspora and in regions such as Southeast Asia, where Lunar New Year customs are 
widely observed. Leaders and dignitaries from around the world have extended their 
greetings, acknowledging the festival’s universal themes of renewal and togetherness. 
With the return of large-scale festivities after years of pandemic-related restrictions, 
the 2025 celebrations are expected to be particularly vibrant, fostering strengthened 
cultural ties and reflecting the enduring significance of the Spring Festival in Chinese 
society and beyond. 

China Constructs Massive Military Command Center Near Beijing 

China is constructing what could become the world’s largest wartime command center, 
a vast military complex in western Beijing spanning approximately 1,500 acres—ten 
times the size of the Pentagon. U.S. intelligence officials suggest the site, under 
construction since mid-2024, is designed with extensive underground fortifications to 
protect China’s military leadership in the event of a conflict, including a nuclear war. 
The facility is expected to replace the older Western Hills command complex and will 
significantly enhance the People’s Liberation Army’s (PLA) ability to coordinate 
operations across multiple domains, including land, air, sea, space, cyber, and 
electronic warfare. Analysts believe this project aligns with President Xi Jinping’s 
directive for the PLA to be capable of executing military operations against Taiwan by 
2027 and is a crucial element of China’s broader military modernization strategy. 

The construction of this command facility underscores China’s long-term strategic 
ambitions, including the expansion of its nuclear arsenal and military infrastructure. 
U.S. defense analysts warn that the base could signal a shift in China’s war-fighting 
capabilities, allowing for greater resilience in high-intensity conflicts. Satellite imagery 
has revealed extensive underground structures, hinting at sophisticated command-
and-control bunkers that could ensure the continuity of leadership in wartime 
scenarios. The project, reportedly under the direct supervision of Xi Jinping, highlights 
China’s commitment to bolstering its military deterrence and enhancing its ability to 
respond to geopolitical challenges. With tensions rising in the Indo-Pacific, particularly 
over Taiwan and territorial disputes in the South China Sea, this development could 
mark a significant escalation in China's military preparedness and a potential challenge 
to regional stability. 

U.S. Tariffs on China Rekindle Trade Tensions 

President Donald Trump has announced a new round of tariffs targeting China, 
imposing a 10% levy on Chinese imports as part of a broader strategy to pressure 
Beijing on trade, migration, and drug enforcement policies. The move, which coincides 
with sweeping 25% tariffs on Mexico and Canada, reignites economic tensions 
between Washington and Beijing, reminiscent of the trade war during Trump’s first 
term. While the White House frames these tariffs as a means to protect American 
industries, critics warn they could exacerbate economic decoupling and further disrupt 
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global supply chains. Unlike Canada and Mexico, which swiftly announced 
countermeasures, China has opted for a measured response, signaling that it will 
challenge the U.S. at the World Trade Organization (WTO) and take "corresponding 

countermeasures" to safeguard its economic interests. 

China’s Ministry of Commerce condemned the tariffs as politically motivated and 
economically harmful, with state media warning that Beijing will not hesitate to 
retaliate if necessary. Although China has not specified its countermeasures, past 
disputes suggest it may target key U.S. exports, such as agricultural products and high-
tech components, while reinforcing supply chain diversification efforts to reduce 
reliance on American firms. Additionally, Chinese officials have pushed back against 
U.S. claims linking trade measures to fentanyl control, emphasizing that China has led 
global efforts in regulating the substance. With economic relations already strained 
over AI technology restrictions and semiconductor sanctions, the latest tariff escalation 
threatens to deepen the rift between the two superpowers, further destabilizing global 
trade dynamics and raising uncertainty over the future of U.S.-China economic ties. 

France Expands Indo-Pacific Naval Presence with La Pérouse 25 

France has reaffirmed its strategic commitment to the Indo-Pacific with the successful 
execution of La Pérouse 25, a multinational maritime exercise held from January 16 to 
24, 2025. Led by the French Carrier Strike Group (CSG), centered around the nuclear-
powered aircraft carrier Charles de Gaulle, the exercise included 13 vessels from eight 
other nations: Australia, Canada, the United States, India, Indonesia, Malaysia, the 
United Kingdom, and Singapore. This iteration of the exercise was the most expansive 
to date, marking the first participation of Indonesia, Malaysia, and Singapore. 
Conducted in the Malacca, Sunda, and Lombok Straits, La Pérouse 25 emphasized joint 
air-sea operations, maritime security, interception and boarding exercises, and live-fire 
drills, strengthening interoperability between regional and international partners in 
one of the world's most strategically sensitive waterways. 

The exercise forms part of Clemenceau 25, a 150-day French naval deployment 
spanning the Mediterranean, Indian Ocean, and Pacific—a demonstration of France’s 
long-term Indo-Pacific strategy. Following its participation in La Pérouse 25, the Charles 
de Gaulle Carrier Strike Group is expected to conduct further joint operations in the 
South China Sea, before engaging in the Pacific Steller exercise in the Philippine Sea, 
alongside U.S., Australian, Canadian, and Japanese forces. This deployment, which also 
saw joint exercises with Indian forces during a stop in Goa and Kochi, signals France’s 
increasing role in regional security. As strategic tensions in the Indo-Pacific continue to 
rise, particularly regarding freedom of navigation and China’s growing assertiveness, 
France is positioning itself as a key European stakeholder in regional defense 
cooperation. 
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Legal Challenges and Political Uncertainty Deepen in South Korea 
Amid Yoon’s Impeachment Case 

South Korea’s imprisoned President Yoon Suk Yeol has escalated his legal battle by 
requesting the recusal of three Constitutional Court justices, including acting Chief 
Justice Moon Hyung-bae, from overseeing his impeachment case. Yoon’s legal team 
filed the motion on February 2, citing concerns of political bias that could influence the 
court’s ruling. The impeachment trial, stemming from Yoon’s controversial December 
3 martial law declaration, holds major political ramifications—if upheld, South Korea 
will hold presidential elections within two months, while a rejection would see Yoon 
reinstated. Meanwhile, Yoon remains detained at the Seoul Detention Center, 
following his formal indictment on January 26 on insurrection and abuse of power 
charges. 

Amid mounting legal and political turmoil, Yoon has continued to engage with his 
administration. On January 31, he met with Chief of Staff Chung Jin-suk, National 
Security Adviser Shin Won-sik, and three other senior aides, urging them to remain 
steadfast in their duties. Yoon’s remarks from detention sought to project resilience, 
emphasizing that the presidential office remains central to national governance 
despite his incarceration. He also inquired about public services during the Lunar New 
Year holiday, signaling his intent to maintain political influence even while in custody. 
The Corruption Investigation Office for High-ranking Officials (CIO) recently lifted 
restrictions on Yoon’s meetings with visitors, enabling his continued coordination with 
allies as his trial unfolds. With South Korea’s Constitutional Court deliberating his fate, 
the country faces an unprecedented political crisis, with deep divisions over the 
legitimacy of Yoon’s martial law decree and the rule of law in South Korean democracy. 
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2. STATISTICS OF THE WEEK 

U.S.-China Trade Deficit and the Impact of Tariffs 

The latest U.S.-China trade data for 2024 highlights the enduring trade imbalance 
between the two economic giants, with a trade deficit of $296.42 billion. While this 
marks a decline from the peak of $418.23 billion in 2018, the figures remain a 
significant point of contention in U.S. economic policy. The Biden administration’s 
attempts to reduce reliance on Chinese imports through economic decoupling and 
reshoring strategies saw some success, particularly in 2023, when the deficit dropped 
to $279.42 billion, its lowest level in over a decade. However, the Trump 
administration’s re-imposition of tariffs in 2025 threatens to reverse these gains, 
reigniting trade tensions. 

The imposition of a new 10% tariff on Chinese imports announced by President Trump 
is expected to further strain trade relations. Historically, tariffs on Chinese goods have 
led to trade disruptions, with the 2018-2019 tariff war under Trump's first term 
contributing to fluctuations in imports. The 2024 data suggests that while U.S. exports 
to China have remained relatively stable at $143.99 billion, imports from China 
rebounded to $440.41 billion, indicating persistent U.S. reliance on Chinese 
manufacturing. With China vowing to retaliate through World Trade Organization 
(WTO) filings and potential countermeasures, the escalating trade war could lead to 
higher consumer prices, increased supply chain disruptions, and an uncertain outlook 
for global trade stability. 

 

  



 

 

-9- 

3. MAP OF THE WEEK 

Escalating PLA Activities in the Waters and Airspace Around Taiwan 

This week’s map presents a detailed visual analysis of People’s Liberation Army (PLA) 
activities in Taiwan’s surrounding waters and airspace, as recorded by Taiwan’s 
Ministry of National Defense (MND). The data highlights a notable increase in PLA 
aircraft sorties and naval vessel activity in January 2025, continuing the rising trend of 
incursions observed in previous years. A key focus is the sharp rise in aircraft 
crossings over the Taiwan Strait’s median line, which are 1.6 times higher compared 
to 2022. Additionally, PLA naval vessels crossed the Bashi Channel four times in 
January, the highest frequency on record, underscoring China’s growing military 
assertiveness. 

The flight path overlay in the center of the infographic offers a striking visualization of 
PLA air incursions, demonstrating persistent pressure on Taiwan’s air defense zone. 
While the total number of detected sorties has not increased significantly year-on-
year, the composition of these incursions is shifting—more aircraft are crossing the 
median line, and a greater proportion of total daily sorties involve such 
transgressions. The annual trajectory of vessel counts and air sorties further indicates 
that Beijing is steadily expanding its maritime and aerial presence near Taiwan, 
reinforcing concerns about military coercion and gray-zone tactics. These 
developments align with broader trends in regional security, emphasizing China’s 
strategic posture toward Taiwan and the potential for heightened tensions in the 
Taiwan Strait. 

 
https://www.linkedin.com/posts/k-tristan-tang_weekly-update-on-pla-activities-in-the-waters-activity-

7289551558277509121-na2p?utm_source=share&utm_medium=member_desktop 

  



 

 

-10- 

4. PHOTO OF THE WEEK 

Celebrating the Lunar New Year in Beijing 

The image captures a spectacular dragon dance performance in Beijing, marking the 
arrival of the Year of the Green Wooden Snake on January 29, 2025. With dazzling 
fireworks illuminating the night sky, the performers—dressed in traditional red attire—
move in unison, bringing the legendary dragon to life. The event is part of China’s grand 
Spring Festival celebrations, a time when families reunite, cultural traditions are 

upheld, and the streets come alive with festivities. 

Dragon dances, an essential feature of Chinese New Year celebrations, symbolize 
power, prosperity, and good fortune. The performance, set against the vibrant 
backdrop of neon lights and festive decorations, reflects the deep-rooted cultural 
heritage of China. As millions across the world welcome the Lunar New Year, the 
celebrations serve as a reminder of the enduring significance of tradition, unity, and 
renewal in Chinese society. 

 

 
Beijing, China: Dragon dancers perform at a park on the first day of the Lunar New Year of Snake on Jan. 29. 

(Greg Baker/AFP/Getty Images) 

https://www.npr.org/2025/01/29/nx-s1-5279354/lunar-new-year-snake-celebrations 

 
  

https://www.npr.org/2025/01/29/nx-s1-5279354/lunar-new-year-snake-celebrations
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5. INFOGRAPHIC OF THE WEEK 

DeepSeek’s AI Breakthrough – Disrupting the AI Sector 

This week’s infographic highlights DeepSeek’s rapid emergence as a disruptive force in 
the artificial intelligence industry, challenging the dominance of U.S.-based AI leaders 
such as OpenAI and Meta. Founded by Liang Wenfeng, DeepSeek has developed 
Artificial General Intelligence (AGI) models that claim to rival existing AI giants at a 
fraction of the cost. With its DeepSeek-V3 model trained for under $6 million and 
DeepSeek-R1 operating up to 50 times cheaper than OpenAI’s models, the company’s 
approach is redefining the economic landscape of AI development. 

The infographic emphasizes why DeepSeek is so disruptive, pointing to its ability to 
function without advanced U.S. processors, relying instead on software-driven 
resource optimization, custom communication schemes, and mix-of-models 
techniques. This has raised critical questions about the necessity of massive AI 
infrastructure spending, particularly among U.S. hyperscalers. Furthermore, the 
broader geopolitical implications are evident: DeepSeek’s rise intensifies the U.S.-
China AI rivalry, aligns with Beijing’s self-sufficiency goals, and underscores the power 
of open-source AI innovation. As Washington and Silicon Valley recalibrate their 
strategies in response, DeepSeek’s success signals a fundamental shift in the global AI 

arms race. 
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6. REGIONAL ALLIANCES 

Strengthening Regional Security: The Indo-Pacific’s La Pérouse 25 
Naval Exercise 

As maritime security becomes an increasingly critical issue in the Indo-Pacific, regional 
powers are intensifying their cooperative efforts to safeguard vital sea lanes and 
counter emerging security threats. One of the most significant military exercises in the 
region, La Pérouse 25, was held from January 16 to 24, 2025, bringing together nine 
Indo-Pacific nations in a display of naval interoperability and strategic coordination. 
Led by France’s Carrier Strike Group (CSG) as part of Mission Clemenceau 25, the 
exercise underscored the region’s commitment to ensuring freedom of navigation, 
crisis response preparedness, and maritime law enforcement. 

A Multilateral Maritime Effort 

The Indo-Pacific is home to some of the world’s most crucial maritime trade routes, 
particularly the Malacca, Sunda, and Lombok Straits, which serve as vital arteries for 
global commerce. However, these strategic waterways face multiple security 
challenges, including illicit trafficking, maritime piracy, illegal fishing, and 
environmental hazards. In response to these threats, nine Indo-Pacific nations joined 
forces under La Pérouse 25 to strengthen maritime domain awareness and crisis 
response capabilities. 
Participating nations included: 

• Australia (HMAS Hobart, destroyer) 
• Canada (HMCS Ottawa, destroyer) 
• United States (USS Savannah, Littoral Combat Ship) 
• France (French CSG, led by Charles de Gaulle aircraft carrier) 
• India (INS Mumbai, destroyer) 
• Indonesia (providing base support for the French CSG’s Atlantique 2 maritime 

patrol aircraft) 
• Malaysia (FFG Lekir destroyer, embarked helicopter, and Gagah Samudera 

vessel) 
• United Kingdom (HMS Spey, offshore patrol vessel) 
• Singapore (RSN Independence, patrol vessel) 

This multilateral exercise aimed to enhance interoperability among navies, focusing on 
coordinated responses to security risks and real-time crisis management. 

Key Focus Areas of La Pérouse 25 

1. Strengthening Maritime Security and Law Enforcement 

One of the primary objectives of La Pérouse 25 was to train naval forces in countering 
illicit activities at sea. The exercise featured search and interdiction operations, where 
participants practiced detecting, intercepting, and boarding suspect vessels engaged 

in drug trafficking, illegal immigration, smuggling, and piracy. 
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2. Enhancing Crisis Response and Coordination 

A critical component of the exercise was the use of the IORIS system, a real-time 
maritime information-sharing platform. This technology allowed participating navies 
to coordinate efforts efficiently, ensuring synchronized responses to simulated 
maritime crises. The use of such advanced systems reflects the increasing digitalization 
of naval operations and the need for seamless information exchange in a rapidly 
evolving security environment. 

3. France’s Expanding Indo-Pacific Strategy 

As a resident power in the Indo-Pacific, France has been increasing its strategic 
presence in the region through military deployments, defense partnerships, and 
regular naval exercises. La Pérouse 25 is a key component of Mission Clemenceau 25, 
a 150-day deployment centered around the nuclear-powered aircraft carrier Charles 
de Gaulle. France’s sustained engagement highlights its commitment to maintaining a 

rules-based order and promoting regional stability. 

Conclusion 

The Indo-Pacific is witnessing a growing emphasis on multilateral military cooperation 
to address evolving security threats. The La Pérouse 25 exercise not only reinforced 
naval interoperability but also demonstrated a collective resolve to uphold maritime 
security and freedom of navigation. With the continued rise of regional tensions and 
emerging security challenges, such cooperative military engagements will play an 
increasingly vital role in shaping the future of Indo-Pacific security architecture. 
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7.  ANALYSIS 

DeepSeek and the AI Arms Race: A New Chapter in U.S.-China 
Competition 

The emergence of DeepSeek, a Chinese artificial intelligence (AI) model that rivals 
OpenAI and other leading Western firms, marks a significant shift in the technological 
power balance. DeepSeek's ability to develop high-performance AI with minimal 
resources—using software-driven optimizations rather than cutting-edge U.S. chips—
has sparked both excitement and alarm. Its rapid ascent has not only disrupted AI 
industry economics but also triggered geopolitical tensions, as Washington scrambles 
to assess the implications of an open-source, low-cost Chinese AI model. As AI becomes 
a key driver of military, economic, and intelligence capabilities, DeepSeek’s 
breakthrough raises critical questions about the future of U.S.-China technological 
competition. 

DeepSeek’s Technological Disruption 

What makes DeepSeek particularly disruptive is its cost-efficient model, reportedly 
developed for under $6 million—far less than the billions spent by U.S. tech giants on 
AI training and infrastructure. Unlike Western models that rely on expensive, high-
performance semiconductor hardware, DeepSeek leverages software-driven resource 
optimization, customized communication frameworks, and a mix-of-models approach 
to achieve competitive performance. Its ability to function without access to top-tier 
U.S. processors challenges the effectiveness of Washington’s export controls on AI-
related semiconductor technology. 

Furthermore, DeepSeek has leveraged open-source AI frameworks, allowing rapid 
adoption and modification by a broad range of users, from commercial entities to 
state-backed institutions. This approach undermines the traditional barriers to entry in 
AI development, enabling China to accelerate its progress despite U.S. restrictions. The 
launch of DeepSeek has already rattled the global AI market, with major semiconductor 
firms like Nvidia and Broadcom suffering significant stock declines due to fears that AI 
infrastructure spending may drop as companies pivot to more cost-effective models. 

Geopolitical and Security Implications 

Beyond the economic and technological ramifications, DeepSeek has raised red flags 
in Washington due to its potential national security implications. The U.S. Navy has 
issued an outright ban on the use of DeepSeek, citing concerns over data security and 
the possibility of Chinese cyber intelligence leveraging the model for cyberwarfare, 
disinformation campaigns, and large-scale espionage. The White House has also 
launched an official review of DeepSeek’s national security risks, as officials warn that 
an AI model developed within China could serve as a powerful tool for enhancing 
Beijing’s cyber capabilities. 
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The strategic concern is that an advanced Chinese AI system with strong reasoning 
capabilities could improve Beijing’s ability to conduct offensive cyber operations, 
analyze massive datasets for intelligence purposes, and even enhance AI-driven 
military decision-making. AI is increasingly becoming a critical component of modern 
military strategy, and DeepSeek’s success could give China an asymmetric advantage 
in information warfare and digital influence campaigns. 

A Wake-Up Call for Washington 

The rise of DeepSeek serves as a stark reminder to U.S. policymakers that AI dominance 
cannot be taken for granted. While Washington has focused on restricting China’s 
access to advanced semiconductors, DeepSeek’s success suggests that Beijing is finding 
alternative pathways to AI leadership. This has triggered a reassessment of the United 
States’ AI strategy, with calls for greater investment in domestic AI innovation, 
strengthening supply chains, and fostering AI alliances with trusted international 
partners. 

At the same time, the open-source nature of DeepSeek presents a policy dilemma. 
While open-source AI fosters innovation, it also makes it difficult to control how the 
technology is used. This raises complex regulatory questions about whether the U.S. 
should implement stricter controls on AI development and dissemination, or double 
down on maintaining an innovation lead through increased funding and infrastructure 
investments. 

Conclusion 

DeepSeek’s rise is a defining moment in the ongoing U.S.-China AI rivalry. By 
developing a cost-effective, high-performance AI model without relying on U.S. chips, 
China has demonstrated that it can innovate independently, despite Western 
technological sanctions. The implications extend beyond the AI industry into 
geopolitics, cybersecurity, and military strategy, underscoring the urgency for 
Washington to rethink its AI policies. Moving forward, the U.S. must not only secure its 
AI leadership through research and development but also adapt its national security 
frameworks to address the emerging challenges posed by China’s AI advancements. As 
AI becomes the battleground of the 21st-century technological race, DeepSeek is a 
wake-up call that the competition is far from over. 
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